
Investor in
swoop on
$8m block
of offices

MIX OF TENANTS: Tobias Benz and Gareth Closter in front of 247 Adelaide St. Picture: Peter McNamara

Michelle Hele

A PRIVATE investor has swooped
on a Brisbane CBD office building in
a deal worth $8.15 million.

The property at 247 Adelaide St
has Qantas as its anchor tenant,
occupying the entire ground floor.

Gareth Closter and Tobias Benz,
of Chesterton International, nego-
tiated the deal in an off-market
transaction after the property was
marketed earlier in the year.

The sale price reflects a rate of
$2662/sq m with a yield of 10 per
cent, which Mr Closter said reflected
the fact that the seven-level building
needed some renovation of its ser-
vices.

The building was bought by Lake
Nathan Pty Ltd, which was rep-
resented in a deal by Marc Stuart, of
Transaction Property Services.

Mr Benz said the building, which
has one vacant floor, was previously
owned by a property syndicate
which expired earlier this year.

Mr Closter said during marketing
the building had attracted interest
from private investors and local
syndicators because it was in a good
location, had good holding income
and potential future upside.

‘‘There are cashed-up private
investors looking for quality
opportunities, however few assets
offer the combination of substantial
holding income with future upside,’’
Mr Benz said.

Mr Closter said after the property
had been marketed by a different
agency, they approached a number
of potential buyers and found one
keen on it.

He said while most private inves-
tors were interested in the building,
there was an emergence of buyers
forming syndicates for investment.

The seven-level building has a mix
of full-floor and partial-floor tenants.
Mr Closter said the buyer liked the
mix of tenants as it was less of a risk
than a building leased to one tenant.

‘‘There are still active buyers in the
market, but there is a lack of quality
opportunities with the right funda-
mentals,’’ he said.
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Metal rush in Narangba
Phil Bartsch

NEW HOME: The ABRA Metals headquarters at the
Interchange Industrial Estate.

BRISBANE’S north is on the
radar of a rising number of
industrial users, with an
aluminium supplier the latest
to commit to the burgeoning
precinct.

ABRA Metals has committed
to a design-and-construct deal
in the new Interchange Indus-
trial Estate at Narangba.

It will lease a purpose-built,
3850sq m building, which is
nearing completion.

The tilt panel office-
warehouse facility sits on an
8500sq m site at the estate,

which is a joint venture be-
tween De Luca Corporation
and the Avara Property Group.

ABRA Metals expects to
relocate from its Eagle Farm
premises by the end of the year.

Managing director James
Allen said the group had ex-
panded rapidly in recent years
and had outgrown the facility.

He said the move to Narang-
ba appealed because of the
ability to design and construct
its own purpose-built facility.

‘‘Most of the stuff we’ve
leased in the past didn’t fit us
100 per cent and we had to work
with what we got,’’ he said.

Wright Property’s Michael
Callow negotiated the seven-
year deal with a five-year op-
tion. It was struck at a rental
rate of $132/sq m or $508,200
a year.

Mr Callow said Brisbane’s
northern industrial precinct
had experienced rapid growth
during the past 12 months with
an increasing number of ten-
ants and purchasers relocating.

‘‘The area is experiencing
good growth due to major
infrastructure improvements
which have cut travel time to
the Port of Brisbane and Bris-
bane Airport,’’ he said.

‘‘ABRA will join other nat-
ional tenants in the park such
as Q-Steel, Powerlink and
Bunnings, which has opened a
trade centre in the estate.’’

Mr Callow said available
zoned land ‘‘ready to go’’ was
still limited in the area but more
land was due to come on line
via other developments.

‘‘Walker Corporation is
undertaking earthworks for a
land subdivision at Dohles
Rocks Rd and Pradella are
concluding the purchase of a
large englobo site which they
plan to develop over the com-
ing years,’’ he said.
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Mary St
hotel to
fill the gap
A $70 million hotel
pitched to the 3-4-star
market will help fill the
Brisbane CBD’s
accommodation void.

Mining investor Sam
Chong is behind the
32-storey hotel at 103 Mary
St, which is expected to get
Brisbane City Council
approval next week.

Brisbane is facing a
hotel room shortage that
will only worsen with the
pending demolition of the
150-room 5-star Royal on
the Park.

Designed by Noel
Robinson Architects, the
new hotel will have 216
rooms, 15 serviced
apartments, a recreation
roof deck, a restaurant on
the ground floor and 53
carparking spaces.

Mr Chong’s Breeton
company bought the site
last year for $8.5 million.

NRA principal Noel
Robinson said
construction was expected
to start in six months.

Chris Herde

GRAEME SALT
0414 338 559

Commercial Redevelopment Opportunity
Former Motor Dealership Premises - Grafton N.S.W.
Site area of approximately 3190 sq m in the CBD. Superbly
located on Grafton's main street with mix of commercial and
industrial buildings.
Redevelop? Subdivide? Refurbish? You decide!
For Sale: By Expressions of Interest
Closing Date: Wednesday 22nd December 2010

106 Prince Street, Grafton

Contact Matt Dougherty - 0408 664 704
LJHooker Grafton 02 6641 4000

AUCTION

 DA and operational works approval for bulky goods/retail
 Main road exposure next to Super Cheap Auto
 600m from the Logan Motorway
 Situated in large residential catchment area
 Fantastic access via service road

Auction Wednesday 8 December at 10am on site
www.colliers.com.au/5719039 

J35243

Levi Maxwell
0423 295 459   
07 3370 1767

David Seale
0418 768 087   
07 3370 1762

Boundary lines are indicative only
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